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Main features of BSEC (Public Issue) Rules, 2015

Public issue shall be made on any of the following methods:

(a) fixed price method, when offered at par value; or

(b) book-building method, when offered above par value.

To participate in bidding under book-building process, eligible investors shall be the
following institutions who have business operation/investment in Bangladesh:

(a)  Merchant Bankers and Portfolio Managers;
(b)  Asset Management Companies;
(c)  Mutual Funds;
(d)  Stock Dealers;
(¢) Banks;
(f)  Financial Institutions;
(g)  Insurance Companies;
(h)  Alternative Investment Fund Managers;
(i)  Alternative Investment Funds;
(j)  Foreign Investors who have portfolio investments in capital market of Bangladesh
through any Securities Custodian registered with the Commission;
(k)  Recognized Pension Funds and Provident Funds; and
(I)  Other Institutions as approved by the Commission
There shall be quota for each category
Increased disclosure and due diligence requirements.
Lock-in for alternative investment funds reduced to 1 year
Book-building process:
(a) Conducting road show
(b)  Finalization of red-herring prospectus on the basis of comments and observations
of the Els participated in the road show and submission of application to the
Commission and the exchanges
(c)  Red-herring prospectus shall contain all the information pertaining to the issuer
and the issue including the total amount to be raised through the public issue, but
not include the issue price and the number of securities to be offered
(d)  Consent for bidding to determine the cut-off price
(e)  Electronic bidding by eligible investors
(f)  Cut-off price will be determined at nearest integer of the lowest bid price at which
the total securities offered to eligible investors would be exhausted
(g) Eligible investors shall be allotted security on pro-rata basis within their category-
wise quota at the cut-off price
(h)  Securities shall be offered to general public for subscription at an issue price to be

fixed at 10% discount (at nearest integer) from the cut-off price
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